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TAGS: UNRWA 

SUBJECT: UNRWA SUSPENSION OF ACTIVITIES 

1. UNDER SECRETARY GENERAL GUYER TELEPHONED AMBASSADOR BENNETT 
MORNING OCTOBER 1 ON DIRECTION OF SYG TO REPORT SITUATION HAS 
BECOME DESPERATE WITH RESPECT UNWRA OPERATIONS. HE SAID 
SIR JOHN RENNIE WOULD BE ARRIVING NEW YORK SHORTLY TO DISCUSS 
SITUATION. HE SAID THAT DECISION HAS BEEN TAKEN THAT ALL UNRWA 
ACTIVITIES WILL HAVE TO BE SUSPENDED OCTOBER 31 DUE TO LACK OF 
FUNDS. BENNETT ASKED IF HE MEANT TO SAY ALL UNDERLINE ALL 
ACTIVITIES AND GUYER REPLIED THAT ALL UNDERLINE ALL WOULD 
BE SUSPENDED. THE OPERATION IS $13 MILLION IN DEFICIT; THERE 
ARE NO OUTSTANDING PLEDGES; APPROACHES TO ARABS HAVE NOT 
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BROUGHT MEANINGFUL RESPONSE. THE TILL IS EMPTY AND UNWRA WILL 
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SHUT DOWN ON OCTOBER 31, SAID GUYER. BENNETT SAID HE WOULD PASS 
ON THE WORD. 

2. UNRWA NEW YORK REPRESENTATIVE VAN WIJK HAS, AT 

OUR REQUEST, ELABORATED ON GUYER'S PRESENTATION. VAN WIJK 
SAID RENNIE IS EXTREMELY CONCERNED THAT UNRWAS WILL NO 
LONGER BE FINANCIALLY VIABLE INSTITUTION IF $13 MILLION 
DEFICIT IS NOT COVERED BY OCTOBER 31, AND WILL THEREFORE 
HAVE TO SUSPEND ALL SERVICES. RENNIE MAY RECOMMEND THIS 
COURSE TO SECRETARY GENERAL, BUT ACCORDING TO VAN WIJK NO 
FINAL DECISION HAS BEEN TAKEN. WHAT EVIDENTLY CONCERNS 
RENNIE IS LESS THE REDUCTION IN RATIONS AND TEACHER 
LAY-OFFS WHICH HE WOULD HAVE TO SET IN MOTION IF $13 MILLION 
IS NOT FORTHCOMING THIS MONTH, BUT RATHER THE "ACCRUED 
LIABILITIES" WHICH AGENCY WOULD HAVE TO PAY ONCE SERVICES 
ARE REDUCED. TERMINATION PAY FOR DISMISSED TEACHERS IS 
APPARENTLY LARGEST OF SUCH LIABILITIES. 

3. BEGIN NOFORN. QUESTION OF "ACCRUED LIABILITIES" WAS 
ADDRESSED BY RENNIE IN LETTER TO VAN WIJK BEFORE RECENT 
UNRWA WORKING GROUP (WG) MEETING. RENNIE WANTED FOLLOWING 
PARAGRAPH INCLUDED IN SPECIAL WG REPORT TO GA ON UNRWA'S 
CRITICAL FINANCIAL SITUATION (POUCHED ADDRESSEES,) BUT 

VAN WIJK DECIDED AGAINST THIS AS INCLUDION OF RENNIE'S 
LANGUAGE WOULD HAVE UNDULY DELAYED WG REPORT WHILE MEMBERS 
REFERRED MATTER TO CAPITALS. RELEVANT PARAGRAPH FOLLOWS 
FROM RENNIE'S LETTER TO VAN WIJK, WHICH WAS GIVEN US IN 
STRICTEST CONFIDENCE: 

"THE COMMISSIONER GENERAL HAS ALSO INFORMED THE WORKING 
GROUP THAT, AS UNRWA WILL BE UNABLE TO MEET ITS ACCRUED 
LIABILITIES BY THE END OF OCTOBER, HE CONSIDERS HE SHOULD 
HAVE SPECIFIC AUTHORIZATION FROM THE GA TO MAINTAIN 
OPERATIONS BEYOND THIS POINT INSTEAD OF SUSPENDING 
THEM COMPLETELY. THIS AUTHORIZATION WOULD NECESSARILY 
IMPLY AN UNDERTAKING BY THE GA TO MEET FROM UN FUNDS 
ANY OUTSTANDING CONTRACTUAL LIABILITIES SUCH AS TERMIN- 
TION INDEMNITIES TO LOCAL STAFF." END NOFORN. 

4. SO FAR AS VAN WIJK IS AWARE, US IS ONLY MISSION 
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APPROACHED BY GUYER. 

MOYNIHAN 
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